MEMORANDUM RANCHO PALOS VERDES

TO:; HONORABLE MAYOR AND MEMBERS OF THE CITY COUNCIL

FROM:  DIRECTOR OF PUBLIC WORKS  ~ = . —— S/2% /0
DATE:  JUNE 3, 2008 o
SUBJECT: AWARD CONSTRUCTION CONTRACT AND CONSTRUCTION MANAGEMENT

PROFESSIONAL SERVICES CONTRACT — MCCARRELL CANYON STORM
DRAIN PROJECT

REVIEWED: CAROLYN LEHR, CITY MANAGER(_

Project Manager: Alan Braatvedt, Project Engineer )& )

RECOMMENDATIONS

1 Approve ltem 1 to Award a Construction Contract to Cedro Construction, Inc., for
the base bid in the amount of $5,866,189.

2 Approve Item 2 to Award a Professional Services Contract to Simplus
Management Corporation for the construction management and observation of
the McCarrell Canyon Storm Drain Project.

3 Authorize the Mayor and City Clerk to execute the contracts with Cedro
Construction, Inc, Simplus Management Corporation, and Kleinfelder.

BACKGROUND

On February 20, 2007, City Council identified McCarrell Canyon to be the highest
priority project in the City to meet the significant community need. On April 1, 2008, a
full presentation to Council was made for the McCarrell Canyon Storm Drain Project bid
results including all components necessary to implement the entire project. A copy of
the staff report is attached (Attachment A). At this meeting City Council authorized the
expenditure of the amount of up to $7,242,753 for the construction of McCarrell Canyon
Storm Drainage System and all the project elements as listed on the revised staff report

of April 1, 2008.

This important project, which will provide much needed flood protection to the
community, comprises a number of major elements:
e The tunneled slant-drain and outlet structure onto the beach.
e The main pipeline from PVDS through St Peters by the Sea and Bay Club
connecting to the slant-drain and outlet.
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7. Company hereby waives all rights of subrogation and contribution against the
Additional Insureds, while acting within the scope of their duties, from all claims, losses and
liabilities arising out of or incident to the perils insured against in relation to those activities
described generally above with regard to operations performed by or on behalf of the Named
Insured regardless of any prior, concurrent, or subsequent active or passive negligence by the
Additional Insureds.

8. It is hereby agreed that the laws of the State of California shall apply to and
govern the validity, construction, interpretation, and enforcement of this contract of insurance.

9. This endorsement and all notices given hereunder shall be sent to Public Agency
at:

10. Except as stated above and not in conflict with this endorsement, nothing

contained herein shall be held to waive, alter or extend any of the limits, agreements, or
exclusions of the policy to which this endorsement is attached.

TYPE OF COVERAGES TO WHICH POLICY PERIOD LIMITS OF
THIS ENDORSEMENT ATTACHES FROM/TO LIABILITY
11. Scheduled items or locations are to be identified on an attached sheet. The

following inclusions relate to the above coverage. Includes:

o Contractual Liability o Explosion Hazard
0 Owners/Landlords/Tenants o Collapse Hazard
o Manufacturers/Contractors 0 Underground Property Damage
o Products/Completed Operations o Pollution Liability
o Broad Form Property Damage o Liquor Liability
o Extended Bodily Injury o
o Broad Form Comprehensive o
General Liability Endorsement o

12 A o deductible or o self-insured retention (check one) of §

applies to all coverage(s) except:

(if none, so state). The deductible is applicable o per claim or O per occurrence (check one).
13. This is an 0 occurrence or 0 claims made policy (check one).

14. This endorsement is effective on at 12:01 a.m. and forms
a part of Policy Number

L (print  name),
hereby declare under penalty of perjury under the laws of the State of California, that I have the
authority to bind the Company to this endorsement and that by my execution hereof, I do so bind
the Company.

Executed , 20
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Signature of Authorized Representative

(Original signature only; no facsimile
signature
Telephone No.: ( ) or initialed signature accepted)
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ADDITIONAL INSURED ENDORSEMENT
AUTOMOBILE LIABILITY

Name and address of named insured (“Named Insured”):

Name and address of Insurance Company (“Company"):

General description of agreement(s), permit(s), license(s), and/or activity(ies) insured:

Notwithstanding any inconsistent statement in the policy to which this endorsement is
attached (the “Policy™) or in any endorsement now or hereafter attached thereto, it is agreed as
follows:

1 The

(“Public Agency”), its elected officials, officers, attorneys, agents, employees, volunteers, St
Peters by the Sea United Presbyterian Church and Palos Verdes Bay Club are additional insureds
(the above named additional insureds are hereafter referred to as the “Additional Insureds™) under
the Policy in relation to those activities described generally above with regard to operations
performed by or on behalf of the Named Insured. The Additional Insureds have no liability for
the payment of any premiums or assessments under the Policy.

2. The insurance coverage afforded the Additional Insureds under the Policy shall
be primary insurance, and no other insurance maintained by the Additional Insureds shall be
called upon to contribute with the insurance coverage provided by the Policy.

3. Each insurance coverage under the Policy shall apply separately to each
Additional Insured against whom claim is made or suit is brought except with respect to the limits
of the Company's liability.

4, Nothing in this contract of insurance shall be construed to preclude coverage of a
claim by one insured under the policy against another insured under the policy. All such claims
shall be covered as third-party claims, i.e., in the same manner as if separate policies had been
issued to each insured. Nothing contained in this provision shall operate to increase or replicate
the Company's limits of liability as provided under the policy.

S The insurance afforded by the Policy for contractual liability insurance (subject
to the terms, conditions and exclusions applicable to such insurance) includes liability assumed
by the Named Insured under the indemnification and/or hold harmless provision(s) contained or
executed in conjunction with the written agreement(s) or permit(s) designated above, between the
Named Insured and the Additional Insureds.

6. The policy to which this endorsement is attached shall not be subject to
cancellation, change in coverage, reduction of limits (except as the result of the payment of
claims), or non-renewal except after written notice to Public Agency, by certified mail, return
receipt requested, not less than thirty (30) days prior to the effective date thereto. In the event of
Company's failure to comply with this notice provision, the policy as initially drafted will
continue in full force and effect until compliance with this notice requirement.

73 Company hereby waives all rights of subrogation and contribution against the

Additional Insureds, while acting within the scope of their duties, from all claims, losses and
liabilities arising out of or incident to the perils insured against in relation to those activities
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described generally above with regard to operations performed by or on behalf of the Named
Insured regardless of any prior, concurrent, or subsequent active or passive negligence by the
Additional Insureds.

8. It is hereby agreed that the laws of the State of California shall apply to and
govern the validity, construction, interpretation, and enforcement of this contract of insurance.
9. This endorsement and all notices given hereunder shall be sent to Public Agency
at:
City Manager

City of Rancho Palos Verdes
30940 Hawthorne Boulevard
Rancho Palos Verdes, California 90275

10. Except as stated above and not in conflict with this endorsement, nothing
contained herein shall be held to waive, alter or extend any of the limits, agreements, or
exclusions of the policy to which this endorsement is attached.

TYPE OF COVERAGES TO WHICH POLICY PERIOD LIMITS OF
THIS ENDORSEMENT ATTACHES FROM/TO LIABILITY
11. Scheduled items or locations are to be identified on an attached sheet. The

following inclusions relate to the above coverage. Includes:

Any Automobiles Truckers Coverage
All Owned Automobiles Motor Carrier Act
Non-owned Automobiles Bus Regulatory Reform Act

Hired Automobiles
Scheduled Automobiles
Garage Coverage

Public Livery Coverage

—h — —l —) —

— —L el el el e

—

12: A 0 deductible or 0 self-insured retention (check one) of $

applies to all coverage(s) except: (if none, so state). The deductible is
applicable G per claim or G per occurrence (check one).

13, This is an o occurrence or 0O claims made policy (check one).

14. This endorsement is effective on at 12:01 a.m. and forms a part of
Policy Number

I (print  name),

hereby declare under penalty of perjury under the laws of the State of California, that I have the
authority to bind the Company to this endorsement and that by my execution hereof, I do so bind
the Company.

Executed , 20

20-60



Signature of Authorized Representative
(Original signature only; no facsimile
signature

Telephone No.: ( ) or initialed signature accepted)
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ADDITIONAL INSURED ENDORSEMENT
EXCESS LIABILITY

Name and address of named insured (“Named Insured"):

Name and address of Insurance Company (“Company”):

General description of agreement(s), permit(s), license(s), and/or activity(ies) insured:

Notwithstanding any inconsistent statement in the policy to which this endorsement is
attached (the “Policy™) or in any endorsement now or hereafter attached thereto, it is agreed as
follows:

1. The

(“Public Agency”), its elected officials, officers, attorneys, agents, employees, volunteers, St
Peters by the Sea United Presbyterian Church and Palos Verdes Bay Club are additional insureds
(the above named additional insureds are hereafter referred to as the “Additional Insureds™) under
the Policy in relation to those activities described generally above with regard to operations
performed by or on behalf of the Named Insured. The Additional Insureds have no liability for
the payment of any premiums or assessments under the Policy.

2. The insurance coverage afforded the Additional Insureds under the Policy shall
be primary insurance, and no other insurance maintained by the Additional Insureds shall be
called upon to contribute with the insurance coverage provided by the Policy.

3. Each insurance coverage under the Policy shall apply separately to each
Additional Insured against whom claim is made or suit is brought, except with respect to the
limits of the Company's liability.

4. Nothing in this contract of insurance shall be construed to preclude coverage of a
claim by one insured under the policy against another insured under the policy. All such claims
shall be covered as third-party claims, i.e., in the same manner as if separate policies had been
issued to each insured. Nothing contained in this provision shall operate to increase or replicate
the Company's limits of hability as provided under the policy.

5. The insurance afforded by the Policy for contractual liability insurance (subject
to the terms, conditions and exclusions applicable to such insurance) includes liability assumed
by the Named Insured under the indemnification and/or hold harmless provision(s) contained in
or executed in conjunction with the written agreement(s) or permit(s) designated above, between
the Named Insured and the Additional Insureds.

6. The policy to which this endorsement is attached shall not be subject to
cancellation, change in coverage, reduction of limits (except as the result of the payment of
claims), or non-renewal except after writien notice to Public Agency, by certified mail, return
receipt requested, not less than thirty (30) days prior to the effective date thereto. In the event of
Company's failure to comply with this notice provision, the policy as initially drafted will
continue in full force and effect until compliance with this notice requirement.

T Company hereby waives all rights of subrogation and contribution against the
Additional Insureds, while acting within the scope of their duties, from all claims, losses and
liabilities arising out of or incident to the perils insured against in relation to those activities
described generally above with regard to operations performed by or on behalf of the Named
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Insured regardless of any prior, concurrent, or subsequent active or passive negligence by the
Additional Insureds.

8. It is hereby agreed that the laws of the State of California shall apply to
and govern the validity, construction, interpretation, and enforcement of this contract of
insurance.

1. This endorsement and all notices given hereunder shall be sent to Public
Agency at:
City Manager
City of Rancho Palos Verdes
30940 Hawthorne Boulevard
Rancho Palos Verdes, California 90275

10. Except as stated above and not in conflict with this endorsement, nothing
contained herein shall be held to waive, alter or extend any of the limits, agreements, or
exclusions of the policy to which this endorsement is attached.

TYPE OF COVERAGES TO WHICH POLICY PERIOD LIMITS OF
THIS ENDORSEMENT ATTACHES FROM/TO LIABILITY

o Following Form
o Umbrella Liability ]

11. Applicable underlying coverage:
INSURANCE COMPANY POLICY NO. AMOUNT

12, The following inclusions, exclusions, extensions or specific provisions relate to
the above coverage:

13. A 0 deductible or o self-insured retention (cleck one) of $
applies to all coverage(s) except:

(if none, so state). The deductible is applicable o per claim or O per occurrence (check one).

14. This is an 0 occurrence or 00 claims made policy (check one).

15. This endorsement is effective on at 12:01 a.m. and forms a part of
Policy Number

I (print  name),

hereby dt::clare under penalty of perjury under the laws of the State of California, that I have the
authority to bind the Company to this endorsement and that by my execution hereof, I do so bind
the Company.

Executed , 20
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Signature of Authorized Representative
(Original signature only; no facsimile
signature

Telephone No.: ( ) or initialed signature accepted)
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